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(frictional unemployment)




(structural unemployment)




(cyclical unemployment)
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(seasonal unemployment)




(Okun’sLaw)
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Sources: GDP from Office of Management and the Budget Historical Tables,
Unemployment from Economic Report of the President.
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“» GDP Gap = Potential GDP - Actual GDP
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o (wage rigidity) ( )
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B (Voluntary unemployment)
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w = W/P |abour supply

New labour supply
(with new entrants)

|abour demand
w = MPL







(full employment)

(It is hard to do anything about that.)

(natural rate of unemployment)
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Unemployment rates
INn selected industrial countries
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Unemployment rates

End 1997/early 1998 Early 2000
UK 5.0% UK 5.5%
US 4.7% US 4.1%
Belgium  13% Japan 4.7%
Germany 12% Germany 8.3%
France 12% France 9.5%
Italy 12% |taly 10.8%
Spain 21% Spain 15+%
lreland 10% Russia 11.5+%
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